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SUBJECT: PRESIDENT CALDERA REPLIES TO CHILES RESOLUTION CON- 
CERNING RECENT OIL PRICE INCREASES 
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BEGIN UNCLASSIFIED 

SUMMARY: PRESIDENT CALDERA HAS JOINED THE CHORUS OF LOCAL DENUNCI- 
ATION OF SENATOR CHILES' RESOLUTION, TAKING ADVANTAGE OF THE OPPOR 
TUNITY TO LASH OUT ANGRILY AGAINST THE U.S. IN DEFENSE OF VENEZUELA. 

END SUMMARY 

1. AT HIS WEEKLY PRESS CONFERENCE JANUARY 31, TEXT OF WHICH IS 
BEING POUCHED TO DEPARTMENT, PRESIDENT CALDDERA DECLARED: "I CON- 
SIDER IT A HIGH HONOR THAT A SPOKESMAN FOR THE WORST SYSTEMS OF 
INTIMIDATION OF SMALL COUNTRIES (I.E. SENATOR CHILES) HAS MADE ME 
THE TARGET OF HIS ATTACKS AND HIS INSULTS." CALDERA CALLED 
VENEZUELA'S POLICY A "DEFENSE OF OUR NATURAL RESOURCES AND NATIONAL 
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SOVEREIGNTY." HE SAID THAT ITS PETROLEUM GIVE S' VENEZUELA A "GREAT 
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INSTRUMENT PRECISELY FOR AVOIDING BECOMING THE OBJECT OF EXTORTION 
OR INJUSTICES." 

2. WITH REFERENCE TO THE CURRENT HIGH PRICE OF PETROLEUM. CALDERA 
REMARKED; "THE THOUGHT STRIKES US HOW MUCH OF OUR MONEY THEY DIDN'T 
PAY US, BECAUSE IT IS NOT THAT PETROLEUM WAS WORTH LESS, BUT THAT 
THROUGH VARIOUS KINDS OF MANEUVERS THEY PAID US A PITTANCE FOR IT. 
WITH WHAT THEY DIDN'T PAY US THEY COULD HAVE FINANCED THE ALLIANCE 
FOR PROGRESS SEVERAL TIMES. IF THE TIME HAS COME FOR AN ARTICLE 

SO ESSENTIAL AND VALUABLE AS PETROLEUM TO BE PAID WITH JUSTICE, 
SENATOR (CHILES) AND THE INTERESTS HE REPRESENTS SHOULD KNOW THAT 
ALL VENEZUELANS ARE READY AS ONE MAN TO DEFEND OUR RIGHTS." 

3. CALDERA STATED THAT A RECENT STUDY BY THE FEDERAL ENERGY OFFICE, 
THEORIZING THAT AN EXCESS OF PETROLEUM COULD EXIST AFTER MAY 1974. 
COULD BE JUSTIFIED ONLY "IF THE SAUDI ARABIAN PRODUCERS WERE TO 
FORGET EVERYTHING WHICH HAS OCCURRED AND EMBARK UPON ABSURD COM- 
PETITION, LOWERING THEIR PRICES AND DEPLETING THEIR PRODUCT VERY 
QUICKLY. THAT WILL NOT HAPPEN. WITHIN OPEC THERE EXISTS A CLEAR 
UNDERSTANDING OF THE DEFENSE OF THE RIGHTS OF THE PRODUCERS AND 
COMPLETE HARMONY." CALDERA NOTED THAT "THERE HAVE BEEN SPOKESMEN 
IN THE U.S. CONGRESS WHO SAY THAT THE BAD SYSTEMS MUST BE FORGOTTEN 
AND THE TREATMENT OF LATIN AMERICA MUST BE REVISED... .IT IS POSSIBLE 
THAT THE GENERAL PUBLIC (IN THE U.S) IS DISPLEASED BECAUSE THE PRICE 

OF GASOLINE HAS GONE UP. IT IS LOGICAL FOR THEM TO FEEL INCONVEN- 
IENCED. AND PERHAPS THEY HAVE NOT BEEN TOLD THAT THE PRICE INCREASE 
IS NOT THE WORK OF THE PRODUCERS BUT THAT THE EXPLOITING COMPANIES 
HAVE INCREASED THEIR PROFITS IMPRESSIVELY, APART FROM THE TAXES 
IMPOSED BY THE GOVERNMENTS OF THE PRODUCING COUNTRIES." 

4. CALDERA CALLED UPON U.S. PUBLIC OPINION TO REALIZE THAT THE 
PRICE OF MANUFACTURED ARTICLES EXPORTED TO VENEZUELA COULD NOT 
CONTINUE TO RISE WHILE THE PRICE OF OIL CONTINUED TO GO DOWN ONLY 
BECAUSE THE PRODUCERS "LACKED SUFFICIENT STRENGTH, COURAGE OR 
SOLIDARITY TO MAKE THEM PAY WHAT IS JUST." 

BEGIN LIMITED OFFICIAL USE 

5. COMMENT: SENATOR CHILES' RESOLUTION HAS EXCITED MUCH LOCAL 
COMMENT, ALL UNFAVORABLE, AND HAS GIVEN PRESIDENT CALDERA AND 
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OTHER NATIONALISTIC POLITICIANS A PERFECT OPPORTUNITY TO INDULGE 
IN SOME SELF-RIGHTEOUS DEMAGOGUERY OF THEIR OWN AND PORTRAY 
THEMSELVES AS DEFENDERS OF VENEZUELA'S "SOVEREIGN RIGHTS" 

AGAINST U.S. "THREATS". 

MCCLINTOCK 
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